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1.2

1.3

1.4

2.1

THE COMMERCIAL CO-OP BANK LTD; KOLHAPUR
Notes to Financial Statements for the Year Ended 31st March 2024

Significant Accounting Policies:
Background:

The Commercial Co-op. Bank Ltd. was incorporated in the year 1962 and provides wide range of
banking and financial services. The Bank is registered under Maharashtra Co-op. Societies Act
1960 vide Registration N0.31724 dt.18.12.1961.

Basis of preparation:

The financial statements of the Bank have been prepared in accordance with the generally
accepted accounting principles in India. The Bank has prepared these financial statements to
comply in all material aspects with the Accounting Standards issued by the Institute of Chartered
Accountants of India (ICALl ) to extent applicable, applicable statutory provisions under the Banking
Regulation Act,1949 & Maharashtra Co-operative Societies Act,1960,Directives Circulars and
Guidelines issued by the Reserve Bank of India (‘RBI’) from time to time and current practices
prevailing in the Co-operative Banking sectorin India.

The financial statements have been prepared following the going concern concept on an accrual
basis under the historical cost convention. The accounting policies adopted in the current year are
consistent with those of previous year.

Use of Estimates:

The presentation of financial statements in conformity with generally accepted accounting
principles requires management to make estimates and assumptions that affect the reported
amounts of assets, liabilities, revenues and expenses and the disclosure of contingent liabilities, at
the end of the reporting period. Although these estimates are based on management’s best
knowledge of current events and actions, uncertainty about these assumptions and estimates could
result in outcomes requiring a material adjustment to the carrying amounts of assets or liabilities in
the future periods.

All accounting policies are consistently followed.
Revenue & Expenditure Recognition:
Revenue Recognition : (AS-9)

a. Income from advances — As per RBI directives, in respect of accounts classified as Standard,
interest and other income is recognized on accrual basis as and when the same is earned;
income from Non-Performing Assets is recognized on realization as per directives issued by
RBI.

b. Income from Investments — Interest and other income from investments is recognized on a time
proportion basis considering the face value of investment and the rate applicable. Discount on T-
Bills and other discounted instruments is recognized on a straight line basis over the period to
maturity. Profit/Loss on sale of securities is recognized as and when the same arises.

c. Commission on insurance by the Bank is recognized as and when such commission is received
from insurance company and on the basis of TDS information.

d. Dividend on shares is accounted for on ‘as and when’ received basis.
e. Otheritems ofincome are recognized on realization basis.

9
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f. Interest on Matured fixed deposit where no renewal instructions are given by depositor is
provided as per savings bank depositrate.

g. Lockerrentis recognized on realization basis.

2.2 Expenditure Recognition:

Revenue expenditure is accounted for generally on accrual basis.

3. Advances

3.1. The classification of advances into Standard, Sub-standard, Doubtful and Loss assets as well as
provisioning on Standard Advances and Non-Performing Advances has been arrived at in
accordance with the Income Recognition, Assets Classification and Provisioning Norms prescribed
by the Reserve Bank of India from time to time.

3.2 The unrealized interest in respect of advances classified as Non-Perfoming Advances is disclosed
as “Overdue Interest Reserve” as per RBI directives.

3.3 In addition, a general provision is made on following categories of standard assets as per RBI
guidelines, as under;

Category Provision
Commercial and real estate loans 1.00%
Commercial and real estate loans - residential housing 0.75%
Otheradvances 0.40%

3.4 Forrestructured accounts, provision is to be made in accordance with RBI guidelines which require
diminution in the fair value of assets to be provided for at the time of restructuring.

3.5 Recoveries from bad debts written off are recognized in the Profit and Loss Ac under otherincome.

3.6 Loanstodirectors are sanctioned with respect to directives issued by Reserve Bank Of India.

4. Investments:

4.1. Investments other than Term Deposits with Banks / Institutions / Mutual Fund / T-Bills / Certificate of
Deposits and Shares of Co-op Institutions are classified into “Held for Trading”(HF T), “Available for
Sale”’(AFS), and “Held to Maturity” (HTM) categories in accordance with the Reserve Bank of India
(RBI) guidelines on Classification and Valuation of Investments for Primary (Urban) Co-operative
Banks.

4.2. For the purpose of disclosure in the Balance Sheet, Investments have been classified under four
groups as required under RBI guidelines — Government Securities, Other trustee Securities,
Shares in Co-operative Institutions, Bonds and NCDs and Otherinvestments.

4.3. Investments under HTM category are carried at Acquisition cost. The premium paid, if any, on the
investments under this category is amortized over the residual life of the security as per guidelines
of RBI and Policy adopted by Bank.

4.4. Investments under HFT and AFS category have been valued on marked to market basis on the
basis of guidelines issued by RBI. Net Depreciation, if any, under each classification has been
provided for, net appreciation, if any, has been ignored.

4.5. Treasury Bills, Commercial Papers and Certificate of Deposits under all the classifications have
been valued at carrying cost.

4.6. Transfers from HTM to AFS category is to be done at value determined as per the guidelines of
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Reserve Bank of Indiaissued there for.

4.7. Profit/ Loss in respect of investment sold from “AFS” & “HFT” category is to be included in
Profit/Loss on Sale of Investments.

4.8. Non-Performing Investments
a. Non Performing investments have been classified and provision is made as per RBI Guidelines.
b. Net Depreciation has not been set off against appreciation in respect of other performing

securities.

4.9. Investment Fluctuation Reserve
IFR is to be provided out of against appropriation of profit so as to comply with RBI Directives,
Circulars & Guidelines.

5. CashFlow Statement: (AS 3)

The Bank has disclosed the Cash Flow statement by following the indirect method, in terms of
guidelinesissuedin AS 3.

6. Property Plant AndEquipments (AS 10)

6.1. Fixed Asset, other than those that have been revalued, are carried at historical cost less
amortization / depreciation accumulated thereon. Cost comprises of purchase price, including non-
refundable taxes and any directly attributable cost of bringing the asset to its working condition for
intended use. Any trade discount, rebates are deducted in arriving at the purchase price.

6.2. AS-10"Property ,Plant& Equipment“, issued by ICAI.

6.3. Revalued assets are carried at revalued amounts less amortization / depreciation accumulated
thereon. Surplus arising out of revaluation is reflected under Revaluation Reserve in the Balance
Sheet.

6.4. Impairment: The Carrying amounts of assets are reviewed at each balance sheet date for any
indication of impairment based on internal/ external factors. An impairments loss is recognized
wherever the carrying amount of an asset exceeds its recoverable amount. The recoverable
amount is the greater of the asset’s net selling price and value in use. The Bank has ascertained that
there is no impairment of any of its asset and as such, no provision under Accounting Standard 28
onimpairment of assetissued by ICAl is required.

6.5. The Bank has ascertained that there is no material impairment of any of its assets & as such there is
no provision on Impairment of Assets.

6.6. FixedAssets which have been fully depreciated but are still in use are carried in the books at Rs.1.

7. Depreciation & Amortization:

7.1. The depreciation on fixed assets is calculated on the basis of methods and rates as mentioned
below:

Particulars Method of Depreciation Rate of Depreciation
Premises Written Down Value 10%

Furniture, Fixtures & Dead Stock Written Down Value 10%

Office Equipments, Generators & A.C.s Written Down Value 15 %

Vehicles & Library Written Down Value 15%

Computers and Peripherals Straight Line 33.33% (As per RBI directives.)
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7.2.

7.3.

7.4.

7.5.

8.1.

8.2.

8.3.

10.

1.

12.

Depreciation of Rs. 716563.70 on Premises on revalued additional amount is debited to
Revaluation Reserve and depreciation on W.D.V. is debited to Profitand Loss a/c.

Computer and Peripherals used for providing technological services are depreciated on a straight-
line basis as per RBI guidelines.

The depreciation on assets acquired during the year is calculated on half yearly basis as per Income
TaxAct, 1961.

Assets are capitalized considering the nature of asset and the materiality aspect.
Employee Benefits (AS-15):
Retirement benefits in the form of Provident Fund Contribution & Family Pension Scheme for the

year has been made to the Commissioner for Regional Provident Fund (P.F.) and charged to the
profitand loss account.

Leave encashment is provided for at actual leave at the credit of the employee in excess of 60 days.
No Provision is made for leave encashment at the credit of employee up to 60 days. This is as per
the agreement executed with employees. However, no Actuarial Valuation has been done by the
Bank as required by AS-15.

The bank operates defined benefit plan for its employees, viz. gratuity liability. The cost of providing
benefits under these plans is determined on the basis of valuation by HDFC Life Insurance Co. Ltd.
at each year-end maintaining fund under trust deed with HDFC Life Insurance Co. Ltd. for gratuity
payments to employees. The shortfall, if any, between the fair values of plan assets as on 31st
March is paid / provided for and recognized as expenses in the profit and loss account. As stated by
the management, HDFC Life Insurance Co. Ltd. calculates the liability for payment of gratuity on the
basis of actuarial valuation, however, the same is not certified by the Actuarial Valuer.

d. Provision of Ex-Gratia is made by making provision against Current Year’s Profit.

Segment Reporting (AS-17):

In accordance with Accounting Standard 17 issued by ICAl. Segment Reporting is made as under:

i) Treasury includes all Investment Portfolio, Profit/Loss on sale of investments and Money Market
Operations. The expenses of this segment consist of interest expenses on funds borrowed from
external sources as well as internal sources and depreciation/amortization of premium on Held
to Maturity category investments.

if) Other Banking Operations include all other operations not covered under Treasury Operations.

Related Party Disclosure (AS-18):

There are no related parties which require a disclosure under AS 18, other than  the Chief

Executive Officer of bank.

Earnings per share (AS-20):

Earning per share is calculated by dividing the net profit for the period, after tax, attributable to equity

shareholders (before Appropriation) by the equity shares outstanding at the end of the year.

Taxes onIncome (AS —22):

a. Tax expenses comprises of current and deferred tax. Current Income Tax is measured on the
basis of estimated taxable income for the year in accordance with the provisions of Income Tax
Act, 1961, and Rules framed there under.

b. Deferred income tax reflects the impact of timing differences between taxable income and
accounting income originating during the current year and reversal of timing differences for
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13.

14.

15.

earlier year. Deferred tax is measured using tax rates and tax laws enacted or substantially
enacted at reporting date. Deferred tax assets are recognized for only to the extent that there is
reasonable certainty that sufficient future taxable income will be available against which such
deferred tax assets can be realized.

c. Deferred Tax Assets are reassessed at each reporting date, based upon management’s
judgment as to whether the realization is reasonably certain.

Intangible Assets (AS 26):

Anintangible asset is recognized if and only if it is probable that the future economic benefits that are
attributable to the assets will flow to the enterprise and the cost of the asset can be measured
reliably. Intangible assets is measured initially at cost and stated in balance sheet at historical cost
less accumulated amortization.

Impairment of Assets (AS -28):

The Bank has ascertained that there is no material impairment of any of its asset and as such, no
provision under Accounting Standard 28 on impairment of assetissued by ICAl is required.
Provisions (AS -29):

In accordance with Accounting Standard 29, Provisions, Contingent Liabilities & Contingent Assets
issued by ICAI, the Bank recognize the provision where it has present obligations as a result of a
past event, and it is probable that an outflow of resources of embodying economic benefits will be

required to settle the obligation as & when a reliable estimate of the amount of the obligations can be
made.

A provision is recognized when the Bank has a present obligation as result of past events and it is
probable that an outflow of resources will be required to settle the obligation, in respect of which a
reliable estimate can be made. Provisions are not discounted to their required to settle the obligation
at the balance sheet date. These are reviewed at each balance sheet date and adjusted to reflect
the current best estimates. In case where the available information indicates that the loss on
contingency is reasonably possible but the amount of loss cannot be reasonably estimated, a
disclosure is made in the financial statements.

Contingent Assets are not recognised in the Financial Statements. However, Contingent Assets are
assessed continually.

Notes to financial statements for the year ended March 31, 2024
Appropriation of Profit:

The Board of Directors have not yet recommended appropriation of profit for the year ended 31st
March 2024. After recommendation from the board the appropriation of profit will be approved by the
shareholders atthe AGM.

Statement of Appropriation 31.03.2024

Net profit for the year ended March 31,2024 2,77,46,024.46

Balance with other Banks:

Fixed Deposits with other Banks include deposits aggregating to Rs.100.00 Lakh (Previous Year
Rs.100 Lakh) placed as margin to secure overdraft limits/issuance of guarantees in respect of
correspondent business. Overdraft limits to meet liquidity risk are secured by fixed deposits of
Rs.100.00 Lakh (Previous Year Rs.100.00 Lakh).

R
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2.2.

3.

5.2/

5.3
5.4

5.5.

Book Value Of shares in Co-op Societies is Rs. 11,000/-
Provisioning of Advances:

Provision for Bad and Doubtful Debts (for Non Performing Assets) is made as prescribed by RBI
directives or Section 36(1)(viia) of the Income Tax Act, whichever is higher. Provisions made in
earlier years, along with the additional amount created as BDDR continue to be reflected in the
Reserves asin the past.

Prior Period Items (AS - 5):

No Prior period expenses/income; debited/credited to Profit & Loss A/c, considering the materiality
aspect and the date on which the liability is crystallized.

Investments:

. The profit on sale of investments during the year 2023-24 is Rs.25.00 lakh, whereas during the year

2022-23 there was profit of Rs.34.60 lakh.

(Rs.In lakhs)
Category Financial Year | Face Value Book Value | Market Value
Available For Sale 2023-24 4180.00 4184.60 4066.22
(AFS) 2022-23 3680.00 3655.13 3484.14
Held to Maturity 2023-24 5507.10 5526.18 5414.75
(HTM) 2022-23 5507.10 5531.21 5323.42

The IFR as on 31/03/2024 is Rs.400.00 Lakh.

The AFS securities as on 31/03/2024 were Rs.41.80 Crore. The market value of the AFS Securities
ason 31/03/2024 is Rs.40.66 Crore. Ignoring the excess market value, the deficit in these securities
is Rs.1.14 Crore. The Investment Depreciation Reserve as on 31/03/2024 is Rs.842.32 lakh which
is in excess of this deficit amount.

Investment Depreciation Reserve of Rs.60.32 Lakhis debited to Profit & Loss A/c. This is 20%
provision against the fixed deposits kept with PMC Bank. The total IDR against FD with PMC Bank
is Rs.6.20 Crores.

Bank has not shifted any Govt.Securities during the year.
AS 10 - For Property, Plant and Equipment:

Accounting Standard 10 is mandatory for all urban co-operative banks. There are two models
referred in AS 10 viz. Cost Model and Revaluation Model. The option for the bank is to choose either
of it. The same should be mentioned in its accounting policy and the same shall be applicable to an
entire class of property, plant and equipment. Depreciation should be allocated on a systematic
basis over the useful life of the asset. The residual value and useful life of the assets be reviewed at
least at each financial year end and accounting be done if expectations differ from previous
estimates. Depreciation method used should reflect the pattern in which the future economic
benefits of the asset are expected to be consumed by the enterprise. Review of depreciation should
also be there at each financial year end.

There are other many issues viz. changes in existing factors, estimates, removal, restoration etc.,
impairment and treatment of loss, retirement, derecognition etc. which are explained in detail in AS
10.
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Disclosures are necessary in financial statements for each class of property, plant and equipment
regarding measurement base, depreciation method used, useful life or depreciation rate used,
gross carrying amount and its reconciliation etc. etc. There are also some transitional provisions.

Earnings Per Share (AS -20):

" A) | Earningsavailable to shareholders After recommendation by the Board
B) | No.of Shares (Considering Rs. 100/- as face value of each share) 11,17,703 No. Shares
Earnings Per Share (Considering Rs. 100/- as face value of each share) Rs. 24.82

The face value of share should be Rs.100/- per share as per the by laws of the bank and hence

provisions of the Maharashtra Co-Operative Societies Act, 1960.

Deferred Tax Assets/Liabilities (AS -22):

(i) Taxexpense comprises of currentand deferred tax.

(i) Deferred tax for timing difference between books and tax profits for the year is accounted for
using the tax rates and laws that have been substantially enacted as of the balance sheet date.
No effect of deferred tax liability/asset has been taken into consideration based on WDV of Fixed
Assets as per Balance Sheet and Income Tax Return and BDDR/Provision for Standard Assets.

(Rs. In Lakhs)

Sr. | Particulars Balanceason | Fortheyearended
No. 31/03/2023 31/03/2024
A. | Deferredtaxliability 25 25 27.93
Total 25.25 27.93
(iii) Provision forincome tax is arrived at as under :
(Rs. In Lakhs
Sr.No.| Particulars Forthe Yearended | Fortheyearended
31/3/2023 31/03/2024
A) Income Tax Provision Current Tax 137.89 148.63
B) Deferred Tax 25.25 2.67
Total (A+B) 163.14 151.30

Impairment of Assets (AS —28):

There is no impairment of any of assets in the opinion of the Bank and as such no provision under
Accounting Standard-28 issued by ICAl is required.

Provisions, Contingent Liabilities & Contingent Assets (AS - 29):

Bank Guarantees, L.C.s are sanctioned to customers with approved credit limits in place. The liability
thereon is dependent on terms of contractual obligations, devolvement, raising demand by concerned
parties and the amount being called up. These amounts are collateralized by margins, counter
guarantees and secured charges. The quantum of Contingent Liabilities in these respects are as
under:

Particulars 31.03.2023 | 31.03.2024
Bank Guarantees 0.35 0.25
Court Matter 2.50 2.50
L.Cs 0.00 0.00
Total 2.85 2.75
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11.

12.

S
N —
There is one cases lodged by employees against the Bank. These cases are in case of dismissal
due to misbehavior of such employees.

The case is pending at Mumbai High Court in this case the decision has been given by Kolhapur
Industrial Labour Court. As per the said order of Court the bank has accordingly calculated payable
amount. Total gross payable amount is Rs.19.13 lakh, Total of deduction is Rs.14.16 lakh, Net
amount of Rs.4.97 lakh paid through DD No. 993492.

The concerned person has preferred an appeal against the said transaction & returned the cheque
back to the bank. The bank has also preferred an appeal in Mumbai High Court which is at hearing
stage.

In Accordance with the "Depositor & Education Awareness Fund Scheme, 2014” formed by RBI, till
31st March 2024, The Bank has identified & transferred to the Depositor & Education Awareness
Fund as per Below details:

Particulars FY 2022-23 FY 2023-24
Opening Balance of Amount transferred to DEAF 97.08 103.07
Add: Amount transferred to DEAF During the year 7.89 14.54
Less: Amount reimbursed by DEAF towards claims 1.90 8.92
Closing Balance of Amount transferred to DEAF 103.07 108.69

All the amounts outstanding in respect of liability accounts standing in credit in any amount by
whatever name called and remaining unclaimed for the period more than 10 years, are transferred
to DEAF accountin accordance with guidelines of the RBI.

Movement Of Provisions

2) Movement of Provisions for NPAs

(excluding provision for standard assets) 31-03-2023 31-03-2024
a) Opening Balance 1310.00 1500.00
b) Provided during the year 190.00 310.00

From profit appropriation 0.00 0.00
Total 1500.00 1810.00
c) Write - off/Write - back of excess provisions 0.00 0.00
d) Closing Balance 1500.00 1810.00

Suppliers or Service providers covered under Micro, Small & Medium Enterprises Development Act
2006 have not furnished the information regarding filing of necessary memorandum with the
appropriate authority. Therefore, information relating to cases of delays in the payments to Micro &
Small Enterprise or of interest payments due to delayed in such payments, could not be given.
Revaluation of Premises

Details of revaluation reserve are as follows:

Particulars Land & Building
Opening Balance Revaluation Reserve 71.66
Depreciation Debited to Revaluation Reserve 717
Closing Balance of Revaluation Reserve 64.49
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13. Inthe absence of specific guidelines / directives from RBI, following disclosures are not made as
per the accounting standards (AS) issued by the Institute of Chartered Accounts of India.
14. Related Party Disclosure:
There are no related parties requiring the disclosure under AS 18 issued by the ICAI other than the
Key Management Personnel Mr. Hemant A. Bongale, the CEO of Bank. He being a single party
coming under that category, no further details thereon are required to disclosed. There were no
sanctioned limits to the directors & their relatives, excepting loans against deposits. There were no
guarantees sanctioned by the Bank to the Directors.
Employee retirement benefits Disclosures as perAS — 15
Segment Reporting (AS-17):
In accordance with Accounting Standard 17 issued by ICAl. Segment Reporting is made as under:
i) Treasury includes all Investment Portfolio, Profit/Loss on sale of investments and Money Market
Operations. The expenses of this segment consist of interest expenses on funds borrowed from
external sources as well as internal sources and depreciation/amortization of premium on Held
to Maturity category investments.

ii) Other Banking Operations include all other operations not covered under Treasury Operations.

Operations wise Segment Reporting — (In Lakh)
For 2022-23 For 2023-24
Business Segments Other BankinJ Other Banking
Investments . Total Investments . Total
Operations Operations

Revenue 1,026.01 1,850.10| 2,876.11 1,086.80 1,941.89( 3,028.69
Expenses 144.32 1,938.34| 2,082.66 65.34 2,203.35| 2,268.69
Result 881.69 (88.24) 793.45 1,021.46 (261.46) 760.00
Unallocated Expenses - - - -
Operating Profit 881.69 (88.24) 793.45 1,021.46 (261.46) 760.00
Income Tax - - 163.14 - - 151.30
Net Profit - - 270.31 - - 277.46
Provisions - 220.00 220.00 - 331.24 331.24
Segment Assets 16,399.85 18,484.23| 34,884.08 16,298.85 19,934.96| 36,233.81
Unallocated Assets - - - - - -
Total Assets 16,399.85 18,484.23| 34,884.08 16,298.85 19,934.96| 36,233.81
Segment Liabilities - - - - - -
Unallocated Liabilities - - 29,104.99 - - 29,875.27
Shareholders Fund - - 5,779.09 - - 6,358.54
Total Liabilities 16,399.85 18,484.23| 34,884.08 16,298.85 19,934.96| 36,233.81

15. Penalties for Disclosure:
Inthe year 2023-24, RBI has no imposed any penalty on the Bank for any reason.
16. Other Notes

Previous year’s figu+res have been regrouped/ rearranged where ever necessary to confirm the
layout for the accounts of current year.

As per our report of even date
For A R Sulakhe & Co
Chartered Accountants
CA Raghavendra Bakare Partner
M No 154236

Place : Kolhapur
Date : 25/06/2024
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CASH FLOW STATEMENT FOR THE YEAR ENDED 31/03/2024

e
4

(Amount in Rs.)

Particulars

Amount

Amount

A. CASH FLOW FROM OPERATING ACTIVITIES

6,42,27,159.58

Net Profit for the current F..

2,77,46,024.46

Add Depreciation on fixed asset

25,19,100.33

Add Depreciation on Revaluation Reserve

7,16,563.70

WORKING CAPITAL ADJUSTMENTS

Increase/Decrease in Investment

(3,98,99,577.00)

Increase/Decrease in loans and advances

(3,83,72,636.69)

Increase/Decrease in Interest Receivable

(33,69,435.36)

Increase/Decrease in Other Assets

80,640.30

Increase/Decrease in Deposit from Customer

5,41,86,396.10

Increase/Decrease in Interest Payable

1,08,59,665.91

Increase/Decrease in Branch Adjustment

Increase/Decrease in other Liablities

1,07,46,996.87

Increase/Decrease in ODIR

5,20,203.46

Increase/Decrease in Reserve & Other Funds

3,84,93,217.50

NET CASH GENERATED FROM OPERATING ACTIVITIES

3,32,45,471.09

B.CASH FLOW FROM INVESTING ACTIVITIES

Purchase of Fixed Assets

(37,11,763.00)

Net Cash used in investing activities

(37,11,763.00)

C.CASH FROM FINANCING ACTIVITIES

Increase/Decrease in Share Captital

56,13,400.00

Dividend Paid during the year

(1,31,92,240.00)

Net cash used in financing activities

(75,78,840.00)

D.NET INCREASE/DECREASE IN CASH & CASH EQUIVALANTS (A+B+C)
CASH & CASH EQUIVALENT AT THE BEGINIG OF THE YEAR
CASH AND CASH EQUIVALENT AT THE END OF THE YEAR

5,29,36,556.58
17,48,19,701.29
22,77,56,257.87

For A. R. Sulakhe & Co.

Place : Kolhapur Chartered Accountant

Date : 25-06-2024
CA Raghavendra Bakare

Partner
(Mem. No. 154236)
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Disclosure in financial statements - Notes to Accounts 31-03-2024
1) REGULATORY CAPITAL (Rs.incrore)
a) Composition of Regulatory Capital
Sr.No. Particulars Current Year Previous Year
i) Common Equity Tier 1 capital (CET 1)* / Paid up share capital and
reserves® (net of deductions, if any) 11.03 10.47
ii) Additional Tier 1 capital*/ Other Tier 1 capital® 16.07 15.11
iiii) Tier 1 capital (i + ii) 27.10 25.58
iv) Tier 2 capital 6.08 5.83
V) Total capital (Tier 1+Tier 2) 33.18 31.41
Vi) Total Risk Weighted Assets (RWASs) 142.70 132.85
vii) CET 1 Ratio (CET 1 as a percentage of RWAs)* / Paid-up
share capital and reserves as percentage of RWAs® 18.99% 19.25%
viii) Tier 1 Ratio (Tier 1 capital as a percentage of RWAs) 18.99% 19.25%
ix) Tier 2 Ratio (Tier 2 capital as a percentage of RWAs) 4.26% 4.39%
X) Capital to Risk Weighted Assets Ratio (CRAR)
(Total Capital as a percentage of RWAs) 23.25% 23.64%
Xi) Leverage Ratio* NA NA
Xii) Percentage of the shareholding of NA NA
a) Government of India
b) State Government (specify name)®
c) Sponsor Bank®
Xiii) Amount of paid-up equity capital raised during the year 0.81 0.73
Xiv) Amount of non-equity Tier 1 capital raised during the year, Nil Nil
XV) of which:
Xiv) Give list as per instrument type (perpetual non-cumulative
preference shares, perpetual debt instruments, etc.).
Commercial banks (excluding RRBs) shall also specify if the
instruments are Basel Il or Basel |1l compliant.
XV) Amount of Tier 2 capital raised during the year, Nil Nil
of which
Give list as per instrument type (perpetual non-cumulative
preference shares, perpetual debt instruments, etc.).
Commercial banks (excluding RRBs) shall also specify if the
instruments are Basel Il or Basel Il compliant

2. Assets Liability Management
a) Maturity pattern of certain items of assets and liablities (Rs.incrore)

31 Days | Over2 | Over3 | Over6 Over1 | Over3

Particulars Day 1 2to7 | 8to14 (15t0 30 to zy Months | Months | Months |year and|year and| Over 5 Total
Days | Days | Days |, = |andto3|andto6|andto1| upto3 | upto5 | year

Months | Months | Year year year
Deposits 5.51 4.87 9.64 | 845 9.80 | 11.32 | 33.06 | 73.54 |122.52 1.96 | 1.72 [282.38
Advances 5.09 1.27 0.25| 2.68 1.98 230 885 | 34.18 | 16.06 | 31.26 |56.86 | 160.77
Investments 0.27 5.87 5.44 |1 13.91 7.19 1.22 | 18.28 395 7.01 0.00 [99.86 |162.99
Borrowings 0.00 0.00 0.00 | 0.00 0.00 0.00 ( 0.00 0.00 | 0.00 0.00 [ 0.00 0.00
Foreign Currency Assets 0.00 0.00 0.00| 0.00 0.00 0.00| 0.00 0.00| 0.00 0.00 | 0.00 0.00
Foreign Currency Libilities 0.00 0.00 0.00 | 0.00 0.00 0.00 ( 0.00 0.00 | 0.00 0.00 [ 0.00 0.00
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3) INVESTMENTS

a) Composition of Investment Portfolio As at 31.03.2024 (Rs.in crore)
Investment of India Investment Outside India
Deben- | subsid- Total Govt. T subsid- Total
Govern- [ Other Pt ; secutiries |, - invest- |  Total
Particulars ment | Approved| Shares | ‘arcy 'aﬂ,ejso?,:'td’ Others | mentaty | (ncluding 'a{,'ffo?,:‘t‘" Others | ments | Invest-
Securities | Securities Bonds | ventures India | authorities) | venturies india_ | Mments
HELD TO MATURITY
Gross 79.98 0 0 0 0 0| 79.98 0 0 0 0 0
Less: Provision for Non
performing investment (NP!) 0 0 0 0 0 0 0 0 0 0 0 0
Net 79.98 0 0 0 0 0| 79.98 0 0 0 0 0
AVAILABEL FOR SALE
Gross 41.85 0 0| 7.75 0 0 49.6 0 0 0 0 0
Less: Provision for Non
performing investment (NP!) 0 0 0 0 0 0 0 0 0 0 0 0
Net 41.85 0 0| 7.75 0 0 49.6 0 0 0 0 0
HELD FOR TRADING
Gross 0 0 0 0 0 0 0 0 0 0 0 0
Less: Provision for Non
performing investment (NP!) 0 0 0 0 0 0 0 0 0 0 0 0
Net 0 0 0 0 0 0 0 0 0 0 0 0
TOTAL INVESTMENT
Gross 121.83 0 0| 7.75 0 01129.58 0 0 0 0 0
Less: Provision for Non
performing investment (NP!) 0 0 0 0 0 0 0 0 0 0 0 0
Net 121.83 0 0| 7.75 0 0 |129.58 0 0 0 0 0
b) Composition of Investment Portfolio As at 31.03.2023 (Rs.in crore)
Investment of India Investment Outside India
Deben- | subsid- Total Govt. | gypsid- Total
Govern- | Other L ; secutiries |; invest- | Total
Particulars ment | Approved| Shares | ‘arce 'a{,'fjso‘}’,:'td’ Others | menten | (ncliding 'a:,'ffo?,:‘td’ Others | ments | Invest-
Securities | Securities Bonds | ventures India | authorities) | venturies indig_ | Mments
HELD TO MATURITY
Gross 55.31 0 0| 7.75 0 0| 63.06 0 0 0 0 0
Less: Provision for Non
performing investment (NPI) 0 0 0 0 0 0 0 0 0 0 0
Net 55.31 0 0| 7.75 0 0| 63.06 0 0 0 0 0
AVAILABEL FOR SALH
Gross 71.08 0 0 0 0 0| 71.08 0 0 0 0 0
Less: Provision for Non
performing investment (NPI) 0 0 0 0 0 0 0 0 0 0 0 0
Net 71.08 0 0 0 0 0| 71.08 0 0 0 0 0
HELD FOR TRADING
Gross 0 0 0 0 0 0 0 0 0 0 0 0
Less: Provision for Non
performing investment (NPI) 0 0 0 0 0 0 0 0 0 0 0 0
Net 0 0 0 0 0 0 0 0 0 0 0
TOTAL INVESTMENT| 126.39 0 0| 7.75 0 0(134.14 0 0 0 0 0
Less: Provision for Non
performing investment (NP!) 0 0 0 0 0 0 0 0 0 0 0 0
Less Provision for depreciation & NPI
Net 126.39 0 0| 7.75 0 0(134.14 0 0 0 0 0
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4) ASSETS QUALITY
a) Classiflcation of advances and provishons held {Rs.In crore)
Standard Mon-Perfroming TOTAL
Total Men
Godiant Total Standaed Substandard |  Doubtful Loss Performing
Advances
Advances
Gross Standard Advances and NPAs
Opaning Balance 146,48 0.19 10,26 0.00 10,45 156,93
Add : Additions durnnﬁ ithe year
Less - Reductions durin_g the piar
Closing balance 153,16 3.66 4,95 0.00 8.61 160,77
Reduction in Gross NPA due o Upgradation
Recoveries [ excluding recoveries from upgraded accoun
Write-offs 1]
Prowlsions [excluding Floating Provlsions)
ing balance of of provisien held .14 1.00 14,00 0.00 17.14
Add : Fresh provisions made during the year .00
Legs: Expess provision reversedWrite-off loans i] 0.00
Closing balance of provision held 2,25 0.36 17.74 0.00 20,35
Net MPAS
Opening balance

Add: Fresh additions during the year

Less: Reductions during the year

Clasing Balance

Floating Provisbons

Particulars

Standard

Hm-m‘lrmnlng

TOTAL

Opening Balance

Add ; Additional provisions made during the year

Less : Amount drawn down during the year

Eln:.ing balance af llnating_prn'minm

Total Standard
Advances

Sub standard

Doubtful

Loss

Total Non
Performing
Advances

Technical write-offs and the recoveries made thereon

Opening balance of Technical/ Prudential written-off
BCCOUNts

Auddd: Technical! Prudential write-offs during the year

Less: Recoverles made from previously techmicalf
prudential written=oH accounts during the year

Clasing balancs

Ratios (in percent)

Current year

Previous year

Gross NPA to Gross Advances

5,36%

b G

Met MPA 1o Net Atvantes

0.00%

0003

Prosision covarage ratio

210.32%

143 50
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e) Divergence in asset classification and provisioning : Nil

) Disclasure of transier of lean exposure

i} in respect of loans not in default that are transierred or aquired : Nl

1] Details of stressad loans transferred during the year

@l arnants im RS, Crora To ARCS '::mr Ny Ir:mf
Numbser of accounis HiL ML L
| Aggregate principal outstanding of loans transferred ML ML ML
Waighted average reskdual tonor of the loans
tranglerred MIL ML MIL
Net book valwe of loans transferred [at the time of
transfer) MIL HIL MIL
|aggregate consideration NIL HIL NIL
additional consideration reslised in respedt of &counts
transferred in carlier years ML ML ML
Details of laans scquired during the year
Fram
SCEs RABs Loop
Banks, AP, SFBs
all amonts in R Crore and NBFCs lfrom ARCs
| aagresgate prcipal sutstanding of loans acquined Mil Mil
ApEregale consideralion paid Hil il
weighted aecrage residual tenoe of loars acguired Mil Mil
£ Fraud Account
Farticular [Ewrent year ferevious year |
Number of fraud reported al al
Amount ireplved in fraud af aj
Amount of provision made for suwch fraud al al
Amount of Unamaortised pravishon debited from “ather | I
reserve’ as af tha and of the year o 1]
h] Disclosure under Resolution Framework of COVID-19 ralated Stress
|hn~mure 19
Accounts Expodune 19
classified a5 acoounts
Sandangd ID”"J‘ L |0 443 amount Of {A) ampunt |classified as
COf e Uent 1o BEreg paid by the Suandard
Ty al borrawes implemeritation dabt that written off borrawners consequent ba
of resodution ::ﬁdu:?;: :::'E ¥ during the half{implementation
plan=Positlan as R R ﬂrresmml::-r
al ke el of the plam = Pasition as
previous half- M the
year {A)
Personal Loan .00] o.00] .00 a.00] 0,00
Carparate person f.00] .00 [ | a.00] [ |
Of which MSMEs 0.00] 0.00] 0.00] 0.00] a.00]
Dibhers o.00| 0.00) .00 | n.0a)
Terlsl 0,00} 0.00] .00 0.00] 0.00)
- oS
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5)

EXPOSURES

a)

Exposures to real estate sector

)

s

(Rs.in crore)

CATEGORY

CURRENT YEAR

PREVIOUS YEAR

b)

c)

Direct exposure -

Residential Mortagages -

Lending fully secured by mortagages of residential
property that is or will be occupied by the borrower
ot that is rented. Individual housing loans elibible
for inclusion in priority sector advances shall be
shown separately. Exposure would also include non
fund based (NFB) limits.

Commercial Real Estate -

Lending secured by mortagages on commercial real
estate (office, buldings, retail space, multipurpose
commercial premises, multifamily residential

buildings, multi tenanted commercial premises,
industrial or warehouse space, hotels, land

acquisition, development and construction etc.)
Exposure would also include non fund based (NFB) limits.

Investment in Mortage-Backed Securties (MBS)

and other securtized exposures -

i) Residential

ii) Commercial Real Estate

ii) Ubdirect Exposure

Fund based and non - fund - based exposures on
National Housing Bank and Housing Finance Companies.

22.83

17.57

23.35

16.54

Total Exposure to Real Estate Sector

40.40

39.89

b)

Exposure to capital market

NIL

NIL

Risk category-wise country exposure

NIL

NIL

d)

Unsecured advances

(Rs.in crore)

PARTICULARS

CURRENT YEAR

PREVIOUS YEAR

Total Unsecured advances of the bank

Out of the above, amount of advances for which
intangible securities such as charge over the rights,
licenses, authority, etc. have been taken

Estimated value of such intangible securities

5.94
0

6.28
0

e)

Factoring exposures

NIL

NIL
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6) Concentration of deposits, advances, exposures and NPAs

a) Concentration of deposits

(Rs.in crore)
PARTICULARS CURRENT YEAR | PREVIOUS YEAR
Total deposits of the twenty largest depositors 24.94 22.13
Percentage of deposits of twenty largest depositors 8.83% 7.99%
to total deposits of the bank
b) concentration of advances )
(Rs.in crore)
PARTICULARS CURRENT YEAR | PREVIOUS YEAR
Total advances to the twenty largest borrowers 33.24 27.11
Percentage of advances to twenty largest borrowers 20.68% 16.41%
to total advances of the bank
c) Concentration of exposures (Rs.in crore)
PARTICULARS CURRENT YEAR | PREVIOUS YEAR
Total exposure to the twenty largest borrowers/customers 30.13 25.76
Percentage of exposures to the twenty largest 20.68% 16.41%
borrowers/ customers to the total exposure of the
bank on borrowers/ customers
d) Concentration of NPA's (Rs.in crore)
PARTICULARS CURRENT YEAR | PREVIOUS YEAR
Total exposure to the top twenty NPA accounts 8.20 9.79
Percentage of exposures to the twenty largest NPA 92.12% 93.68%
exposure to total Gross NPAs.

7) Derivatives

Bank has not entered into any transactions in derivative in current and previous year

8) Transfers to Depositor Education and Awareness Fund (DEA Fund) (Rs.in crore)

SR.NO. PARTICULARS CURRENT YEAR | PREVIOUS YEAR
i) Opening balance of amouts trandfered to DEA Fund 1.03 0.97
ii) Add: Amounts transferred to DEA Fund during the year 0.15 0.08
iii) Less: Amount reimbursed by DEA Fund towards claims 0.09 0.02
iv) Closing balance of amounts transferred to DEA Fund 1.09 1.03
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9) Disclosure of complaints

a) Summary information on complaints received by the bank
from customers and from the offices of Banking Ombudsman

SR.NO. PARTICULARS CURRENT YEAR | PREVIOUS YEAR
Complaints received by the bank from its customers
1 Number of complaints pending at beginning of the year 0 0
Number of complaints pending at beginning of the year 0 0
3 Number of complaints disposed during the year 0 0
3.1 Of which number of complaints rejected by the bank 0 0
4 Number of complaints pending at the end of the year 0 0
Maintainable complaints received by the bank from OBOs
5 Number of maintainable complaints received by the 0 1
bank from OBOs
5.1 Of 5 number of complaints resolved in favour of the bank 0 1
by OBOs
5.2 Of 5 number of complaints resolved through concillation/ 0 0
mediation/advisories issued by Bos
5.3 Of 5 number of complaints resolved after passing of 0 0
Awards by Bos against the bank.
6 Number of Awards unimplemented within the stipulated 0 0
time (other than those appealed)
b) Top five grounds of complaints received by the bank from customers
Ground of complaints Number of | Number of % increase/ Number of Of 5 number
(i.e. complaints relating to) complaints | complaints decrease in the complaints | of complaints
pending at received number of complaints | pendng at pending
the beginning| during the received over the end of beyond 30
of the year year the previous year the year days
Current Year
Regarding Securitisation and Recovery of loan 0 0 0% 0 0
Ground - 2
Ground -3
Ground -4
Ground -5
Others
Total 0 0 0% 0 0
Previous Year
Ground -1 0 0 0 0 0
Ground -2
Ground - 3
Ground -4
Ground -5
Others
Total 0 0 0 0 0
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10) Disclosure of penalties imposed by the Reserve Bank of India

s

In the year 2023-24 Reserve Bank of India has not imposed any penalty on the bank for any reason.

11) Disclosures of remuneration (Rs. In crore)
Particulars Nature of Remuneration Amount
Chief Ex. Officer Salary + Bonus (as appplicable) 0.09 p.a.

12) Other Disclosures (Rs. In crore)

a) | Business ratios
Particular Current Year Previous Year
i) Interest Income as a percentage to Working Funds 8.33% 7.93%
ii) Non - interest income as a percentage to Working Funds 0.21% 0.19%
iii)  Cost of Deposit 5.18% 5.04%
iv)  Net Interest Margin 4.80% 3.90%
V) Opening Profit as a percentage to Working Funds 2.33% 2.27%
vi)  Return on Assets 0.79% 0.77%
vii)  Business (deposits plus advances) per employee 5.83 5.71
viii)  Profit per employee 0.04 0.04

b) Bancassurance business

Particular Current Year Previous Year

Fees received from Insurance business 0 0

c) | Marketing and distribution
No fees/remuneration received from Marketing and 0 0
Distribution function.

d) | Disclosures regarding Priority Sector Lending Certificates
Bank had not sold / purchased any Priority Sector Lending 0 0
Certificates during the year

(Rs.in crore)

e) | Provisions and contingencies
Provisioin debited to Profit and Loss account Current Year Previous Year
i) Provision for NPI 0.00 0
i |0 Provision towards NPA 3.10 1.90
iii)  Provision made towards Income Tax 1.49 1.38
iv)  Other Provisions and Contingencies
1)  Special Reserve Fund 0.10 0.10
2) Investment Depreciation Reserve 0.60 1.40
3)  Provision for Standard Assets 0.1 0.00
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f) Contingent Liabilities

s

(Rs. In crore)

Particulars

Current Year

Previous Year

Bank Gurantee and Letter of Credit
Amount transferred to RBl under DEAF
Claim against Bank not acknowledged as Debts

0.00
1.09
0.03

0.00
1.03
0.03

g) Payment of DICGC Insurance Premium

(Rs. In crore)

Particulars Current Year Previous Year
i) Payment of DICGC Insurance Premium 0.34 0.35
ii) Arrears in payment of DICGC Premium 0.00 0

h) Disclosure of facilities granted to directors and their relatives

(Rs. In crore)

Particulars

Current Year

Previous Year

Fixed deposit loans granted to directors and their relatives against
their own fixed deposit.

1.02

3.25

Place : Kolhapur
Date : 25-06-2024

3¢

For A. R. Sulakhe & Co.
Chartered Accountant

CA Raghavendra Bakare

Partner

(Mem. No. 154236)
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