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THE COMMERCIAL CO-0P BANK LTD; KOLHAPUR

Notes to Financial Statements for the Year Ended on 31* March 2021.

Significant Accounting Policies:
Background :

The Commercial Co-op. Bank Ltd. was incorporated in the year 1962 and provides wide range of
banking and financial services. The Bank is registered under Maharashtra Co-op. Societies Act 1960
vide Registration N0.31724 dt.18.12.1961.

Basis of preparation:

The financial statements of the Bank have been prepared in accordance with the generally accepted
accounting principles in India. The Bank has prepared these financial statements to comply in all
material aspects with the Accounting Standards issued by the Institute of Chartered Accountants of
India ( ICAl ) to extent applicable, applicable statutory provisions under the Banking Regulation
Act, 1949 & Maharashtra Co-operative Societies Act,1960,Directives Circulars and Guidelines issued
by the Reserve Bank of India (‘'RBI') from time to time and current practices prevailing in the Co-
operative Banking sector in India.

The financial statements have been prepared following the going concern concept on an accrual basis
under the historical cost convention. The accounting policies adopted in the current year are consistent
with those of previous year.

Use of Estimates:

The presentation of financial statements in conformity with generally accepted accounting principles
requires management to make estimates and assumptions that affect the reported amounts of assets,
liabilities, revenues and expenses and the disclosure of contingent liabilities, at the end of the
reporting period. Although these estimates are based on management's best knowledge of current
events and actions, uncertainty about these assumptions and estimates could result in outcomes
requiring a material adjustment to the carrying amounts of assets or liabilities in the future periods.

Allaccounting policies are consistently followed.
Revenue & Expenditure Recognition:
Revenue Recognition:(AS-9)

a. Income from advances — As per RBI directives, in respect of accounts classified as Standard,
interest and other income is recognized on accrual basis as and when the same is earned; income
from Non-Performing Assets is recognized on realization as per directives issued by RBI.

b. Income from Investments — Interest and other income from investments is recognized on a time
proportion basis considering the face value of investment and the rate applicable. Discount on T-
Bills and other discounted instruments is recognized on a straight line basis over the period to
maturity. Profit/Loss on sale of securities is recognized as and when the same arises.

c. Commission oninsurance by the Bank is recognized as and when such commission is received from
insurance company and on the basis of TDS information.

d. Dividend onsharesis accounted for on'as and when'received basis.
e. Otheritems ofincome are recognized on realization basis.

f. Interest on Matured fixed deposit where no renewal instructions are given by depositor is provided
as per savings bank deposit rate.

({4
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g. Lockerrentisrecognized on realization basis.

2.2 Expenditure Recognition:

Revenue expenditure is accounted for generally on accrual basis.

3. Advances

3.1. The classification of advances into Standard, Sub-standard, Doubtful and Loss assets as well as
provisioning on Standard Advances and Non-Performing Advances has been arrived at in accordance
with the Income Recognition, Assets Classification and Provisioning Norms prescribed by the Reserve
Bank of India from time to time.

3.2 The unrealized interest in respect of advances classified as Non-Perfoming Advances is disclosed as
“Overdue Interest Reserve” as per RBI directives.

3.3 In addition, a general provision is made on following categories of standard assets as per RBI
guidelines, as under;

Category Provision
Commercial and real estate loans 1.00%
Commercial and real estate loans - residential housing 0.75%
Other advances 0.40%

3.4 For restructured accounts, provision is to be made in accordance with RBI guidelines which require
diminution in the fair value of assets to be provided for at the time of restructuring.

3.5 Recoveries from bad debts written off are recognized in the Profit and Loss Ac under other income.

3.6 Loanstodirectors are sanctioned with respect to directives issued by Reserve Bank Of India.

4. Investments:

4.1. Investments other than Term Deposits with Banks / Institutions / Mutual Fund / T-Bills / Certificate of
Deposits and Shares of Co-op Institutions are classified into “Held for Trading”(HFT), “Available for
Sale”(AFS), and “Held to Maturity” (HTM) categories in accordance with the Reserve Bank of India
(RBI) guidelines on Classification and Valuation of Investments for Primary (Urban) Co-operative
Banks.

4.2. Forthe purpose of disclosure in the Balance Sheet, Investments have been classified under four groups
as required under RBI guidelines — Government Securities, Other trustee Securities, Shares in Co-
operative Institutions, Bonds and NCDs and Otherinvestments.

4.3. Investments under HTM category are carried at Acquisition cost. The premium paid, if any, on the
investments under this category is amortized over the residual life of the security as per guidelines of
RBIl and Policy adopted by Bank.

4.4. Investments under HFT and AFS category have been valued on marked to market basis on the basis of
guidelines issued by RBI. Net Depreciation, if any, under each classification has been provided for, net
appreciation, ifany, has been ignored.

4.5. Treasury Bills, Commercial Papers and Certificate of Deposits under all the classifications have been
valued at carrying cost.

4.6. Transfers from HTM to AFS category is to be done at value determined as per the guidelines of Reserve

Bank of India issued there for.
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4.7. Profit/ Loss in respect of investment sold from “AFS” & “HFT” category is to be included in Profit/Loss on
Sale of Investments.

4.8. Non- Performing Investments
a. Non Performing investments have been classified and provision is made as per RBI Guidelines.

b. Net Depreciation has not been set off against appreciation in respect of other performing securities.

4.9. Investment Fluctuation Reserve
IFR is to be provided out of appropriation of profit so as to comply with RBI Directives, Circulars &
Guidelines.

5. Cash Flow Statement: (AS 3)

The Bank has disclosed the Cash Flow statement by following the indirect methd, in terms of guidelines
issuedinAS 3.

6. Property Plant AndEquipments (AS 10)

6.1. Fixed Asset, other than those that have been revalued, are carried at historical cost less amortization /
depreciation accumulated thereon. Cost comprises of purchase price, including non-refundable taxes
and any directly attributable cost of bringing the asset to its working condition for intended use. Any trade
discount, rebates are deducted in arriving at the purchase price.

6.2. AS-10"Property ,Plant& Equipment®, issued by ICAI.

6.3. Revalued assets are carried at revalued amounts less amortization / depreciation accumulated
thereon. Surplus arising out of revaluation is reflected under Revaluation Reserve in the Balance Sheet.

6.4. Impairment: The Carrying amounts of assets are reviewed at each balance sheet date for any indication
of impairment based on internal/ external factors. An impairments loss is recognized wherever the
carrying amount of an asset exceeds its recoverable amount. The recoverable amount is the greater of
the asset's net selling price and value in use. The Bank has ascertained that there is no impairment of
any of its asset and as such, no provision under Accounting Standard 28 on impairment of asset issued
by ICAlis required.

6.5. The Bank has ascertained that there is no material impairment of any of its assets & as such there is no
provision on Impairment of Assets.

6.6. Fixed Assets which have been fully depreciated but are still in use are carried in the books at Re. 1.

7. Depreciation & Amortization:

7.1. The depreciation on fixed assets is calculated on the basis of methods and rates as mentioned below:
Particulars Method of Depreciation Rate of Depreciation
Premises Written Down Value 10%

Furniture, Fixtures & Dead Stock Written Down Value 10%
Office Equipments, Generators & A.C.S Written Down Value 15 %
Vehicles & Library Written Down Value 15%
Computers and Peripherals Straight Line 33.33% (As per RBI directives.)
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Depreciation of Rs. 982941/- on Premises on revalued additional amount is debited to Revaluation
Reserve and depreciation on W.D.V. is debited to Profitand Loss a/c.

Computer and Peripherals used for providing technological services are depreciated on a straight-line
basis as per RBI guidelines.

The depreciation on assets acquired during the year is calculated on half yearly basis as per Income
TaxAct, 1961.

Assets are capitalized considering the nature of asset and the materiality aspect.

Employee Benefits (AS-15):

Retirement benefits in the form of Provident Fund Contribution & Family Pension Scheme for the year

has been made to the Commissioner for Regional Provident Fund (P.F.) and charged to the profit and

loss account.

Leave encashment is provided for at actual leave at the credit of the employee in excess of 60 days. No

Provision is made for leave encashment at the credit of employee up to 60 days. This is as per the

agreement executed with employees. However, no Actuarial Valuation has been done by the Bank as

required by AS-15.

The bank operates defined benefit plan for its employees, viz. gratuity liability. The cost of providing

benefits under these plans is determined on the basis of valuation by LIC Trust at each year-end

maintaining fund under trust deed with Life Insurance Corporation of India (LIC) for gratuity payments to
employees. The shortfall, if any, between the fair values of plan assets as on 31* March is paid /
provided for and recognized as expenses in the profit and loss account. As stated by the management,

LIC calculates the liability for payment of gratuity on the basis of actuarial valuation, however, the same

is not certified by the Actuarial Valuer.

Provision of Ex-Gratia is made by making provision against Current Year's Profit.

Segment Reporting (AS-17):

In accordance with Accounting Standard 17 issued by ICAl. Segment Reporting is made as under:

i) Treasury includes all Investment Portfolio, Profit/Loss on sale of investments and Money Market
Operations. The expenses of this segment consist of interest expenses on funds borrowed from
external sources as well as internal sources and depreciation/amortization of premium on Held to
Maturity category investments.

i) OtherBanking Operations include all other operations not covered under Treasury Operations.

Related Party Disclosure (AS-18):

There are no related parties which require a disclosure under AS 18, other than the Chief Executive
Officer of bank.

Earnings per share (AS-20):

Earning per share is calculated by dividing the net profit for the period, after tax, attributable to
equity shareholders (before Appropriation) by the equity shares outstanding at the end of the year.
Taxes on Income (AS - 22):

a. Tax expenses comprises of current and deferred tax. Current Income Tax is measured on the basis
of estimated taxable income for the year in accordance with the provisions of Income Tax Act, 1961,
and Rules framed there under.

b. Deferred income tax reflects the impact of timing differences between taxable income and
accounting income originating during the current year and reversal of timing differences for earlier
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year. Deferred tax is measured using tax rates and tax laws enacted or substantially enacted at
reporting date. Deferred tax assets are recognized for only to the extent that there is reasonable
certainty that sufficient future taxable income will be available against which such deferred tax
assets can be realized.

c. Deferred Tax Assets are reassessed at each reporting date, based upon management's judgment
as to whether the realization is reasonably certain.

Intangible Assets (AS 26):

An intangible asset is recognized if and only if it is probable that the future economic benefits that are
attributable to the assets will flow to the enterprise and the cost of the asset can be measured reliably.
Intangible assets is measured initially at cost and stated in balance sheet at historical cost less
accumulated amortization.

Impairment of Assets (AS - 28):

The Bank has ascertained that there is no material impairment of any of its asset and as such, no
provision under Accounting Standard 28 on impairment of assetissued by ICAl is required.

Provisions (AS -29):

In accordance with Accounting Standard 29, Provisions, Contingent Liabilities & Contingent Assets
issued by ICAI, the Bank recognize the provision where it has present obligations as a result of a past

event, and itis probable that an outflow of resources of embodying economic benefits will be required to
settle the obligation as & when areliable estimate of the amount of the obligations can be made.

A provision is recognized when the Bank has a present obligation as result of past events and it is
probable that an outflow of resources will be required to settle the obligation, in respect of which a
reliable estimate can be made. Provisions are not discounted to their required to settle the obligation at
the balance sheet date. These are reviewed at each balance sheet date and adjusted to reflect the
current best estimates. In case where the available information indicates that the loss on contingency is
reasonably possible but the amount of loss cannot be reasonably estimated, a disclosure is made in the
financial statements.

Contingent Assets are not recognised in the Financial Statements. However, Contingent Assets are
assessed continually.

Notes to financial statements for the year ended March 31, 2021
Appropriation of Profit:

The Board of Directors have not yet recommended appropriation of profit for the year ended 31* March
2021. After recommendation from the board the appropriation of profit will be approved by the
shareholders atthe AGM.

Statement of Appropriation 31.03.2021

Net Profit for the year ended March 31, 2021 24481089.99

Balance with other Banks:

Fixed Deposits with other Banks include deposits aggregating to Rs.100.00 Lakh (Previous Year
Rs.100 Lakh) placed as margin to secure overdraft limits/issuance of guarantees in respect of
correspondent business. Overdraft limits to meet liquidity risk are secured by fixed deposits of
Rs.100.00 Lakh (Previous Year Rs.100.00 Lakh).
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3. Provisioning of Advances:

Provision for Bad and Doubtful Debts (for Non Performing Assets) is made as prescribed by RBI
directives or Section 36(1)(viia) of the Income Tax Act, whichever is higher. Provisions made in earlier
years, along with the additional amount created as BDDR continue to be reflected in the Reserves as in
the past.

4. PriorPeriodltems (AS -5):

No Prior period expenses/income; debited/credited to Profit & Loss A/c, considering the materiality
aspect and the date on which the liability is crystallized.

5. Investments:

5.1. The profit on sale of investments during the year 2020-21 was Rs.170.00 LakhWhereas during the year
2019-20there is profit of Rs.77.71 Lakh was there.

5.2.

(Rs.In lakhs)
Category Financial Year | Face Value Book Value | Market Value
Available For Sale 2020-21 1600.00 1599.07 1546.42
(AFS) 2019-20 1250.00 1274 .48 1270.25
Held to Maturity 2020-21 5927.50 5965.95 6087.24
(HTM) 2019-20 5057.50 4941.51 5076.00

5.3 The IFR as on 31/03/2021 is Rs.385.00 Lakh.Rs50.00 Lakh have been appropriated from last year's
profit to this reserve.

5.4 The AFS securities as on 31/03/2021 were Rs.15.99 Crore. The market value of the AFS Securities as
on 31/03/2021 is Rs.15.46 Crore. Ignoring the excess market value, the deficit in these securities is
Rs.0.53 Crore. The Investment Depreciation Reserve as on 31/03/2021 is Rs.502.00 Lakh which is in
excess of this deficitamount.

5.5. Investment Depreciation Reserve of Rs.140.00 Lakhis debited to Profit & Loss A/c. This is 20%
provision against the fixed deposits kept with PMC Bank amounting to Rs. 7.00 Crores. The total IDR
against FD with PMC Bank is Rs.2.80 Crore.

5.6. Bank has shifted 4 Govt.Securities of 6.01 GOI.2028 from HTM category to AFS category as the market
value was higher than Book value. There was no question of making entries regarding diminution in
value.

6. AS10-ForProperty, Plant and Equipment:

Accounting Standard 10 is mandatory for all urban co-operative banks. There are two models referred
in AS 10 viz. Cost Model and Revaluation Model. The option for the bank is to choose either of it. The
same should be mentioned in its accounting policy and the same shall be applicable to an entire class of
property, plant and equipment. Depreciation should be allocated on a systematic basis over the useful
life of the asset. The residual value and useful life of the assets be reviewed at least at each financial
year end and accounting be done if expectations differ from previous estimates. Depreciation method
used should reflect the pattern in which the future economic benefits of the asset are expected to be
consumed by the enterprise. Review of depreciation should also be there at each financial year end.

There are other many issues viz. changes in existing factors, estimates, removal, restoration etc.,
impairment and treatment of loss, retirement, derecognition etc. which are explained in detail in AS 10.
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Disclosures are necessary in financial statements for each class of property, plant and equipment
regarding measurement base, depreciation method used, useful life or depreciation rate used, gross
carrying amount and its reconciliation etc. etc. There are also some transitional provisions. If this
standard is to be adopted in the financial statements, it will require some extra time and efforts. The
bank should adopt this standard from the next year and necessary preparation be started immediately.
7. Earnings per Share (AS-20):

Y

Earnings available to shareholders

After recommendation by the Board

B)

No. of Shares (Considering Rs. 20/- as face value of each share)

4937412 No. Shares

Earnings Per Share (Considering Rs. 20/- as face value of each share)

Rs.4.95

The face value of share should be Rs.100/- per share as per the by laws of the bank and hence provisions of
the Maharashtra Co-Operative Societies Act, 1960. However, the actual shares are mostly in multiples of
Rs.20/-. The Bank is advised to convert the shares in multiples of Rs.100/- at the earliest.

8. Deferred Tax Assets/Liabilities (AS -22):

(i)

Tax expense comprises of current and deferred tax.
(i) Deferred tax for timing difference between books and tax profits for the year is accounted for using
the tax rates and laws that have been substantially enacted as of the balance sheet date. No effect
of deferred tax liability/asset has been taken into consideration based on WDV of Fixed Assets as
per Balance Sheet and Income Tax Return and BDDR/Provision for Standard Assets.

(Rs. in Lakhs)

Sr. | Particulars Balanceason | Fortheyearended
No. 31/03/2020 31/03/2021
A. | Deferred taxliability
i) On Special Reserve Fund under Sec.36.(1) (viii). 2411 2411
i) Depreciation 5.94 5.94
Total 30.02 30.02
(iii) Provision for income tax is arrived at as under : (Rs. in Lakhs)
Sr.No.| Particulars Forthe Yearended | Fortheyearended
31/3/2020 31/03/2021
A) Income Tax Provision Current Tax 177.01 182.73
B) Deferred Tax 513 -
Total (A+B) 182.14 182/.73
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Impairment of Assets (AS —28):

There is no impairment of any of assets in the opinion of the Bank and as such no provision under Accounting

Standard-28 issued by ICAl is required.

Provisions ,Contingent Liabilities & Contingent Assets (AS -29):

1. Bank Guarantees, L.C.s are sanctioned to customers with approved credit limits in place. The liability
thereon is dependent on terms of contractual obligations, devolvement, raising demand by concerned

parties and the amount being called up. These amounts are collateralized by margins, counter
guarantees and secured charges. The quantum of Contingent Liabilities in these respects are as under:

Particulars 31-03-2020 31-03-2021
Bank Guarantees 12.60 12.60
Court Matter 2.50 2.50
LCs - -

Total 15.10 15.10

There are two cases lodged by employees against the Bank. These cases are in case of dismissal due to
misbehavior of such employees.

One case is pending at Mumbai High Court and in one case the decision has been given by Kolhapur
Industrial Labour Court. As per the said order of Court the bank has accordingly calculated payable amount.
Total gross payable amount is Rs.19.13 lakh, Total of deduction is Rs.14.16 lakh, Net amount of Rs.4.97 lakh
paid through DD No. 993492.

The concerned person has preferred an appeal against the said transaction & returned the cheque back to
the bank. The bank has also preferred an appeal in Mumbai High Court which is at hearing stage.

In Accordance with the "Depositor & Education Awareness Fund Scheme, 2014” formed by RBI, till 31°
March 2021, The Bank has identified & transferred to the Depositor & Education Awareness Fund as per
Below details:

Particulars FY2019-20 FY 2020-21

Opening Balance of Amount transferred to DEAF 82.30 87.99

Add: Amount transferred to DEAF During the year 5.69 2.20

Less: Amount reimbursed by DEAF towards claims - -

Closing Balance of Amount transferred to DEAF 87.99 90.19

Allthe amounts outstanding in respect of liability accounts standing in credit in any amount by whatever
name called and remaining unclaimed for the period more than 10 years, are transferred to DEAF
accountin accordance with guidelines of the RBI.

Movement of Provisions

2) Movement of Provisoins for NPAs

(excluding provision for standard assests) 31-03-2021 31-03-2020
a) Opening Balance 960.16 900.00

b) Provided during the year 100.00 70.00
From profit appropriation 49.84 0.00

Total 1110.00 970.00

c) Write - off/Write - back of excess provisions 0.00 9.84

d) Closing Balance 1110.00 960.16

EQ)
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5. Restructured Accounts

5.1
Particulars of Account Restructured Housing SME Deb_t Others
Loan Restructuring

Standard Number of Borrowers 0.00 0.00 0.00
Advances Amount Outstanding 0.00 0.00 0.00
Restructured [ gacrifice (Diminution in the fair value) 0.00 0.00 0.00
Sub Standard | Number of Borrowers 0.00 0.00 0.00
Advances Amount Outstanding 0.00 0.00 0.00
Restructured | gacrifice (Diminution in the fair value) 0.00 0.00 0.00
Doubutful Number of Borrowers 0.00 0.00 0.00
Advances Amount Outstanding 0.00 0.00 0.00
Restructured [ gacrifice (Diminution in the fair value) 0.00 0.00 0.00
Total Number of Borrowers 0.00 0.00 0.00

Amount Outstanding 0.00 0.00 0.00

Sacrifice (Diminution in the fair value) 0.00 0.00 0.00

5.2 Following are the details required as per RBI Circular RBI/2019-20/220 DOR No. BP.B. C.63/21.04.048/
2019-20 Dt.17/04/2020, COVID-19 Regulatory Package-Asset Classification and Provisioning.
Resolution Framework for COVID-19 related stress.

Sr March 31, 2021 March 31, 2020
No. Covid 19 Regulatory Package details No. of Amount No. of Amount
Account Account | Rs. Lakh
i) | Respective amounts in SMA / overdues
categories, where the moratorium / deferment
was extended, in termas of paragraph 2 & 3
a. | SMA-0 (1 to 30 Days) 92 329.99
b. | SMA-1 (31 to 60 Days) 59 867.04
c. | SMA -2 (61 to 90 Days) 25 497.56
i) | Total 176 | 1694.59
ii) | Respective amount where asset classification
benefits is extended

iii) | Provision made during the Q4 FY 2020 &
Q1 FY 2021 in term of paragraph 5 Nil Considered in excess
provision in BDDR
as on 31-3-2020

iv) | Provision adjusted during the respective
accounting periods against slippages and the
residual provisions in terms of paragraph 6 A N.A.

v) | Provision Written Back during FY 2020-21 N.A. N.A.
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Following are the details required as per RBI Circular Ref.:.DOR.No.B.P.B.C/3/21.04.048/2020-21 and
DOR.No.B.P.B.C/4/21.04.048/2020-21.Resolution Framework for COVID-19 related stress.

Standard Advances Restructured Accounts Format Details March 2021

(A) (B) (C) (D) (E) %
Sr Type of Bororower Number of Number of of (B) Additipnal Incre_ase in
No. accounts Exposure to aggregate funding provisions on
where resolution accounts amount of sanctioned account of
plan has been mentioned debts that if any including the
implemented at (a) before was converted between invocatigrimplementation
under this implementation into other of the plan and of the
window of the plan securities implementation | resolution plan.
1 | Personal Loans 2 26000000 12041356 NIL 602068 | 5
2 | Corporate Loans 3 92000000 76678475 NIL 7667847 (10
3 | Of which MSMEs 2 26000000 12041356 NIL 602068 | 5
4 | Others - - - NIL -
Total of 1+2 5 118000000 88719831 NIL 8269915

Note: No substandard or doubtful advances have been restructured during the year 2020-21

11. Suppliers or Service providers covered under Micro, Small & Medium Enterprises Development Act
2006 have not furnished the information regarding filing of necessary memorandum with the
appropriate authority. Therefore, information relating to cases of delays in the payments to Micro &
Small Enterprise or of interest payments due to delayed in such payments, could not be given.

12. Revaluation of Premises
Details of revaluation reserve are as follows :

Particulars Land & Building
Opening Balance Revaluation Reserve 98.29
Depreciation Debited to Revaluation Reserve 9.83
Closing Balance of Revaluation Reserve 88.46

13. Inthe absence of specific guidelines / directives from RBI, following disclosures are not made as per the
accounting standards (AS) issued by the Institute of Chartered Accounts of India.

14. Related Party Disclosure:

There are no related parties requiring the disclosure under AS 18 issued by the ICAI other than the Key
Management Personnel Mr. Anil A. Nagarale, the CEO of Bank. He being a single party coming under
that category, no further details thereon are required to disclosed. There were no sanctioned limits to the
directors & their relatives, excepting loans against deposits. There were no guarantees sanctioned by
the Bank to the Directors.

(i) Employee retirement benefits Disclosures as per AS-15

(ii)

Segment Reporting (AS-17):

In accordance with Accounting Standard 17 issued by ICAI. Segment Reporting is made as under:

i) Treasury includes all Investment Portfolio, Profit/Loss on sale of investments and Money Market
Operations. The expenses of this segment consist of interest expenses on funds borrowed from
external sources as well as internal sources and depreciation/amortization of premium on Held to
Maturity category investments.
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i) OtherBanking Operations include all other operations not covered under Treasury Operations.
Operations wise Segment Reporting -

(In Lakh)

Business Segments For 2019-20 For 2020-21

Investments | Other Banking Total | Investments | Other Banking Total

Operations Operations

Revenue 808.57 2198.33 3006.90 1005.26 2150.88 | 3156.14
Expenses 605.64 1779.46 2385.11 980.68 1414.22 | 2394.09
Result 202.93 418.87 621.79 24.58 736.66 761.24
Unallocated Expenses - - - - - -
Opening Profit 202.93 418.87 621.79 24.58 736.66 761.24
Income Tax 66.97 138.23 205.19 5.90 176.83 182.73
Net Profit 135.95 280.64 416.66 18.68 559.83 578.51
Provisions 72.00 80.00 152.00 140.00 193.70 333.70
SegmentAssets 12229.90 20286.40 | 32516.00 15235.25 19510.28 | 34745.53
Unallocated Assets - - - - - -
Total Assets 12229.90 20286.40 | 32516.00 15235.25 19510.28 | 34745.53
Segment Liabilities 12229.90 19870.53 | 32100.43 15235.25 14775.07 | 30010.32
Unallocated Liabilities - - - - - -
Shareholders Fund - 4125.87 4125.87 0.00 473521 | 4735.21
Total Liabilities 12229.90 20286.40 | 32516.00 15235.25 19510.28 | 34745.53

15. Penalties for Disclosure:
Inthe year 2020-21, RBI has no imposed any penalty on the Bank for any reason.

Disclosure as per Guidelines of RBI :
In terms of RBI Circular No. RBI/2013-14/531/UBD CO BPD (PCB) Cir. No.52/12.05.001/2013-14
dated 25/03/2014
Disclosure as per RBI master Circular No. UBD.BPD.(PCB).MC.No0.8/16.20.000/2006-07 dated
12/07/2006
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DISCLOSURE AS PER RBI GUIDELINES : (Rs. in Lakhs)
Sr.No. | Particulars 31-03-2021 31-03-2020
1 Capital to Risk Weighted Assets Ratio: 19.07 % 18.28%
a) Tierl Capital to Risk Weighted Assets 15.05% 14.58%
b) Tierll Capital to Risk Weighted Assets 4.02% 3.71%
2 Movementin CRAR:
a) Total Capital Funds 2308.17 2250.26
b) Risk Weighted Assets 15333.24 15438.34
3 Investment (Oly SLR)
a) BookValue 10626.35 8968.59
b) Face Value 10627.50 9107.50
c) MarketValue 10694.99 9098.86
4 AdvancesAgainst
a) RealEstate 0.00 0.00
b) Construction Business 1336.39 1533.32
c) Housing 1718.68 1629.26
5 Advances against Shares and Debenture: 0.00 0.00
6 Advances to Directors, their relative and
Companies/Firms in which they are interested:
a) FundBased 15.40 18.17
b) NonFund Based ( Guarantee, LCsetc) 0.00 0.00
7 Average Cost of Deposits 6.41% 6.81%
8 NPAs:
a) Gross NPAs 1619.79 1078.08
b) NetNPAs 509.79 117.92
c) Percentage of Gross NPAto Total Advance 9.68% 6.17%
d) Percentage of Net NPAto Total Advance 3.26 % 0.71%
9 a) OpeningBalances 1078.08 659.60
b) Add: Additions 737.91 657.81
c) Less:Reduction 196.20 239.33
d) Closing Balance 1619.79 1078.08
1. Movement of Provisions For NPAs (excluding provision for stapdard assets)
a) Opening Balance 960.16 900.00
b) Provision made during the year
(Including provision related/exchange fluctuations) 149.84 70.00
c) Write-Off/Write —back of excess provisions 0.00 9.84
d) ClosingBalance 1110.00 960.16.
10. Profitability
a) Interestincome as a percentage of working funds 8.38% 9.12%
b) Non-interestincome as a percentage of working funds 0.21% 0.13%
c) Operating profit as a percentage of working funds 2.19% 1.91%
d) ReturnonAssets 0.70% 0.88%
e) Business(Deposit+Advance)per Employee) 514.67 469.18
f) Profit per Employee 2.78 3.02
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11. Provision:
a) Provision on NPArequired to be made 509.87 381.98
b) Provision on NPAactually made 1110.00 960.16
c) Provisionon standard Assets Required to made 157.17 65.58
d) Provisionon standard Assets actually made 182.70 100.00
e) Provision required to be made on depreciation in Investments. 332.65 4.23
f) Provision actually made on depreciation in Investments. 502.00 361.89
g) Provision required to be made on Non-performing Investments 0.11 0.11
h) Provisions actually made on depreciation in Investment. 0.11 0.11
12. Movementin Provision :
I) Towards NPAs
a) OpeningBalance 960.16 900.00
b) Add:Provision Made 149.84 70.00
c) Less:Provisionreversed 0.00 9.84
d) ClosingBalance 1110.00 960.16
Il) Towards Depreciation on Investments
a) OpeningBalance 362.00 290.00
b) Add:Provision Made 140.00 72.00
c) Less:Provisionreversed 0.00 0.00
d) ClosingBalance 502.00 362.00
IIl) Towards standard Assets:
a) OpeningBalance 100.00 100.00
b) Add:Provision Made 82.70 0.00
c) Less:Provisionreversed 0.00 0.00
d) ClosingBalance 182.70 100.00
13 Payment of insurance premium to the DICGC ,including arrears, if any
I) Periodupto:March
a) Deposits Assessable 28812.51 26632.95
b) PremiumAmount 20.40 15.71
c) Paidon 26/11/2020 26/11/2019
Il) Periodupto:Sept.
a) Deposits Assessable 29205.26 27753.20
b) PremiumAmount 20.68 19.65
c) Paidon 31/05/2021 22/05/2019
14 Penalty Imposed by RBI for any Violation NIL NIL
15 a) Foreign CurrencyAssets 0.00 0.00
b) Foreign Currency Liabilities 0.00 0.00
1) Non SLR Investments
No. | Issuer Amount [ Extent of below investment| Extent of unrated | Extent of unlisted
grade securities securities securities
1 | PSUS Nil Nil Nil Nil
2 |FLs Nil Nil Nil Nil
3 | Public sector Banks ( Fixed Deposits) IDBI 0.00 Nil Nil Nil
4 | Mutual Funds 999.95 Nil Nil Nil
5 | Other Shares 0.11 Nil Nil Nil
6 | Provision held towards depreciation Nil Nil Nil Nil
Total (1+2+3+4+5+6) 1000.06 Nil Nil Nil
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2. Non performing Non-Non-SLR investments (In Lacs)
Sr.No. | Particulars Amount
1 Opening Balance 0.11
2 Additions during the year since 1 April 0.00
3 Reduction during the above period-Amount Realized 0.00
4 Closing Balance 0.11
5 Total provision held 0.1

MANAGEMENT NOTE ON COVID 19

Om March 24,2020 Indian Government announced lockdown for COVID -19 pandemic which was further
extended in several phases. The COVID-19 pandemicimpact was severe on overall economy as well as on bank's
performance. The bank granted a moratorium of 3 months as per RBI Guidelines relating to COVID-19 Regulatory
Package dt.27.03.2020 and 17.04.2020 which was further extended by another 3 months period on 23.05.2020
i.e. (From 01.03.2020 to 31.08.2020) For all such accounts where moratorium was granted, the asset
classification shall remain unchanged during the moratoriumperiod i.e. the number of days past due shall exclude
the moratorium period for the purposes of asset classification under the Recognition,Asset Classification and
Provisioning norms).

Ex gratia in respect of compounded interest:

Reserve Bank of India has notified (Notification No./2020-21/61/DOR .No. BPBC 26/21.04.048/2020-21 dated
October 26,2020 the Scheme announced by the Government of India on October 23,2020 for grant of ex-gratia
payment of the difference between compound interest and simple interest for six months ending August 31,2020
in view of unprecedented and extreme Covid-19 situation , the object of the scheme is to provide ex-gratia
payment of difference between compound interest and simple interest by way of relief for the period from 1st
march 2020 to 31 August 2020 to borrowers in specified loan accounts up to Rs.2.00 Crores.

With reference to the above scheme Bank has granted and paid ex-gratia interest of Rs.16,63,545/-which was
shown receivable in other assets as on 31.03.2021. Claim has not yet been received by the bank.

As per Supreme Court Judgment dated 24.03.2021, ex-gratia interest for loans and advances above Rs.2.00 Cr
amounting to Rs.8,00,000/- (Adhoc Provision) has been debited to profit and loss account and shown payable
under Other Liabilities and Provision.

Other Notes

Previous year's figures have been regrouped/ rearranged where ever necessary to confirm the layout for the
accounts of current year.

As per my report of even date.
For M. M. Dharmadhikari
Chartered Accountant

CA M.M. Dharmadhikari

Proprietor
(Mem. No. 033132)
Place: Kolhapur (Co- Operative Audit Panel No. 12526)
Date : 13" September, 2021 (UDIN -21033132AAAADJ5866)
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Particular 31/03/2021 [ 31/03/2021 | 31/03/2020 | 31/03/2020
Cash Flow from Operating Activities
Net profit as per profitand Loss A/c 244 .81 287.66
Add: Depreciation 35.91 38.11
Loss on sale of Dead Stock
Profit on sale of Dead Stock
Working Capital Adjustments
Increase/Decrease in Investments -3005.35 5971.92
Increase/Decrease in Loans and Advances 742.81 1063.32
Increase/Decrease in Interest Receivable -154.68 659.01
Increase/Decrease in Other Assets -1.77 0.41
Increase/Decrease in Deposit from customer 1461.52 1218.71
Increase/Decrease in Interest Payable 9.18 205.00
Increase/Decrease in Other Liabilities 25.14 50.58
Increase/Decrease in overdue interest provision 170.92 310.85
Increase/Decrease Branch Adjustment 0.03 0.00
Increase/Decrease in Reserve and Others Funds -450.74 293.76
Cash Generated from Operating Activities -170.12 105.04
Cash Flow from investing Activities
Purchase of Fixed Assets -12.57 24.38
Increase in Borrowings
Sale of Fixed Assets
Cash Generated from Investing Activities -12.57 24.38
Cash Flow from Financial Activities
Share Capital Issued 20.21 46.62
Divided Paid 0.00 72.90
Cash Generated from Financing Activities 20-21 -37.81
NetIncrease in cash and cash Equivalents -162.48 171.74
Cash and Cash Equivalents at the beginnings of year 1896.21 1724.46
Cash and Cash Equivalents at the End of Year 1733.73 1896.20
Cash and Cash Equivalents
CashinHand 488.72 356.46
Balance with Other Banks 1245.01 1539.74

Place: Kolhapur
Date : 13" September, 2021

R

As per my report of even date.
For M. M. Dharmadhikari
Chartered Accountant

CA M.M. Dharmadhikari

Proprietor

(Mem. No. 033132)
(Co- Operative Audit Panel No. 12526)
(UDIN -21033132AAAADJ5866)
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